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I, Thomas B, Jahncke , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedulespertaining to the firm of
PasscoCapital, Inc. , as

of December 31 , 20 18 ,are true and correct. I further swear(or affirm) that

neither the companynor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a ottstomet, except asfollows:

signa «

President

se AttaçMd
Natie Ptdi

This report **contains (çhebR all appitcable boxes):
2 ('a) Facing Pege.
/ (b) Statement of Financial Condition.
/ (o) Statement of Income (Loss).

(d) Statement of Changesin Financial Condition.
/ (e) $tatement of Changesin Stockholders' Equity orPartners' or Sole Proprietors' Capital.
/ (f) Statetnent of Sliangelsin Liabilities Subordinatedto Claims of Creditors,
« (g) Computationof Net Caliital.
/ (h) Computation fór Determination of Reserve Requirements Pursuant to Rule 15c3-3.
/ (i) Information Relating to the Possessionor Control ltequirements Under Rule 15c3-3.
/ (j) A Reconciliation, including appropriate explanation ofthe Computationofl<et Capital Under Rule l.iykynd the

Compute'llonfor Determination of the1teserveRequirements Under Exhibit A of Rule 15c3-3,

[] (k) A Recouciliation between the audited andunaudited Statements of Financial Condition with respegrig piisthed#pf
consoHaation

(1) An Oath or Affirmation.

!H�|_SIPCSupplementalReport.

(n) A report describing any material inadequacies foundto existor found to have existed since the date ofthe proulousaudit

**For donditions ofcortfidential treatment of certain partions of this filing, see section 240-17a-5(e)(3).



ACKNOWLEDGMENT

A notary public or other officer completing this certificate verifies only the identity of the
individual who signed the document to which this certificate is attached, and not the
truthfulness, accuracy, or validity of that document.

STATE OF CALIFORNIA)

COUNTY OF ORANGE)

On February 20, 2019 before me, Chant Wynne, Notary Public ,
Date Here Insert Name and Title of the Officer/Notary

personally appeared Thomas B.Jahncke ,
Name(s) of signer(s)

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and acknowledged to me that he/shelthey
executed the same in his/her/their authorized capacity(ies), and that by his/her/their

signature(s) on the instrument the person(s), or the entity upon behalf of which the
person(s) acted,executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that
the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

2 OrangeCounty >

Signature- * commissiona22ious [
Signature o Public MyComm.ExpiresAug14,2021 y

My Commission Expires on: August 14, 2021 Place Notary Seal Above
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RonaldBlue&Ca:

REFORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTING FIRM

To the Board of Directors

PasscoCapital, Inc.
Irvine, California

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of PasscoCapital, Inc. (the
Company) as of December 31, 2018, the related statements of income, changes in stockholder's
equity, changes in liabilities subordinated to claims of general creditors, and cash flows for the

year then ended, and the related notes (collectively referred to as the "financial statements"). In
our opinion, the financial statements present fairly, in all material respects, the financial

position of PasscoCapital, Inc. as of December 31, 2018, and the results of its operations and its
cash flows for the year then ended in conformity with accounting principlés generally accepted
in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our

responsibility is to express an opinion on the Company's financial statements based on our
audit. We are a public accounting firm registered with the Public Company Accounting

Oversight Board (United States) (PCAOB) and are required to be independent with respect to

the Company in accordance with the U.S.federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud. Our audit

included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those

risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting

principles used and significant estimates made by management, as well as evaluating the

overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion.

Ronald Blue & Co.
CPAs and Consultants, LLP
1551North Tustin Avenue

Suite 1000
santa Ana, CA 92705

phone 714.543.0500
fax 714.543.1567 RONBLUECPA.CoM



PasscoCapital, Inc.
Irvine, California
Page 2

Supplemental Information

The computation of net capital under rule 15c3-1 of the Securities and Exchange Commission,
statement under rule 17a-5(d)(4) of the Securities and Exchange Commission, computation for
determination of reserve requirements pursuant to rule 15c3-3 of the Securities and Exchange
Commission, and information relating to the possession or control requirements under rule

15c3-3 of the Securities and Exchange Commission has been subjected to audit procedures

performed in conjunction with the audit of the Company's financial statements. The
supplemental information is the responsibility of the Company's management. Our audit

procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in
the supplemental information. In forming our opinion on the supplemental information, we

evaluated whether the supplemental information, including its form and content, is presented
in conformity with 17 C.F.R.§240.17a-5, In our opinion, the oomputation of net capital under
rule 15c3-1 of the Securities and Exchange Commission, statement under rule 17a-5(d)(4) of the

Securities and Exchange Commission, computation for determination of reserve requirements

pursuant to rule 15c3-3 of the Securities and Exchange Commission, and information relating
to the possession or control requirements under rule 15c3-3 of the Securities and Exchange
Commission is fairly stated, in all material respects, in relation to the financial statements as a
whole.

We have served as Passco Capital, Inc.'sauditor since 2002.

Santa Ana, California
February 20, 2019



PASSCOCAPITAL,INC.

STATEMENTOFFINANCIALCONDITION
December 31,2018

ASSETS

Cashandcash equivalents $ 118,018

Prepaid expenses 39,410
income tax receivable 1,218
Accounts receivable other 20,820

Total assets

UABIUTIESAND STOCKHOLDER'SEQUITY

uabilities

Accounts payable $ 6,843

Total liabilities 6,843

Stockholder'sequity

Common stock,no parvalue, 10,000shares
authorized, 1,000shares issued andoutstanding 10,000

Additional paid in capital 8,000
Retained earnings 154,623

Total stockhoider's equity 172,623

Total liabilities and stockholder'sequity $ 179,466

Seeaccompanying notes and independent auditors' report
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PASSCOCAPITAL,INC.

STATEMENTOF INCOME
For the YearEnded December 31,2018

Revenue
Sales commissions $ 15,547,696

Duediligence fee 1,552,117
Lead underwriter fee 3,858,341
Marketing allowance 3,085,565

Total revenue 24,043,719

Operating expenses
Commissions 19,642,566

Consulting fees 930,000

Due diligence fee 541,756
Marketing allowance 2,732,457
Office expenses 48,599
Outside services 147,336

Total operating expenses 24,042,714

income before provision for income taxes 1,005

Provision for income taxes 843

Net income (loss) $ 162

Seeaccompanying notes and independent auditors' report
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PASSCOCAPITAL,INC.

STATEMENTOFCHANGESIN STOCKHOLDER'SEQUITY
For the Year EndedDecember 31,2018

Common Additional Retained
Total

Stock Paid in Capital Earnings

Balances,December31, 2017 $ 10,000 $ 8,000 $ 154,461 $ 172,461

Net income (loss) - - 162 162

Balances,December31,2018 $ 10,000 $ 8,000 $ 154,623 $ 172,623

Seeaccompanying notes and independent auditors' report
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PASSCOCAPITAL,INC.

STATEMENTOF CHANGESIN LIABILITIES
SUBORDINATEDTO CLAIMSOFGENERALCREDITORS

For the Year EndedDecember 31,2018

For the year ended December 31, 2018, no subordinated liabilities or agreements exist In the financial
statements of PasscoCapital,Inc.

See accompanying notes and independent auditors' report
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PASSCOCAPITAL,INC.

STATEMENTOF CASHFLOWS
For the YearEnded December 31,2018

Cashflows from operating activities

Net income (loss) $ 162

Changes in operating assets and liabilities:
Accounts receivable other (20,820)
income tax receivable 43

Prepaid expenses (135)
Accounts payable 6,759

Net cashchangefrom operating activities (13,991)

Net change in cashandcashequivalents (13,991)

Cashandcashequivalents, beginning of year 132,009

Cashand cashequivalents, end of year $ 118,018

Supplemental disclosure of cash flow information

Cashpaid for:

Income taxes $ 843

Interest

There were no investing, financing or non-cash financing activities for the year ended December 31,2018.

Seeaccompanying notes and independent auditors' report
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PASSCOCAPITAL,INC.

NOTES TO FINANCIALSTATEMENTS

December 31,2018

Note 1- Summary of significant accounting policies

Organization and nature of business

PasscoCapital,Inc.(the Company), a California corporation, was incorporated on March 16, 1998, and
adopted afiscal year of December 31. It maintains its principal and only active office in Irvine, California.

The Company is a broker-dealer registered with the Securities and ExchangeCommission (SEC)and is a
member of the Financial industry Regulatory Authority (FINRA).Operations are pursuant to the (k)(2)(i)

exempted provision of SECRule 15c3-3 and it does not hold customer funds or securities. The business
consists of the offering and sale of undivided Delaware statutory trust (DST)and limited liability company
(LLC) membership interests.

Cash and cashequivalents

For the purposes of the statement of cash flows,the Company considers all temporary cash investments
purchased with a maturity of three months or lessto becash equivalents.

Receivable

The Company considers all receivables to be fully collectible; accordingly, no allowance for doubtful
accounts is required. If amounts become uncollectible, they will be charged to operations when that
determination is made,

income taxes

The provision for taxes and related asset or liability includes Federal and State of California income taxes.

The Company adopted the provisions of Accounting Standards Codification (ASC)740-10-50, Accounting
for Uncertainty in income Taxes.The statement requires that atax position be recognized or derecognized
based on a 'more-likely-than-not' threshold. This applies to positions taken or expected to be taken in a
tax return. The implementation of the statement had no impact on the Company'sbalance sheets and
statements of income and retained earnings. The Company does not believe its financial statements

include (or reflect) any uncertain tax positions.

Revenue recognition

Substantially all the revenue of the Company consistsof commissions, due diligence fees,leadunderwriter
fees, and marketing allowance fees from the sale of undivided DST and LLC membership interests.
Revenue is recorded upon the sale of these interests.

8



PASSCOCAPITAL,INC.

NOTESTO FINANCIALSTATEMENTS
December 31,2018

Note 1- Summary of significant accounting policies (continued)

Concentrations

Credit risk

The Company maintains one bankaccount,the balance of which may,at times, be in excessof Federal
Deposit Insurance Corporation (FDIC)limits.The Company hasnot experienced any losses in this account.
Management does not believe that the Company is exposed to any significant credit risk in connection
with cash and cashequivalents.

Revenue

The Company processesallofferings and sale of undivided DSTand LLCmembership interests for Passco
Companies, LLC.See Note 3 for related party disclosure.

Financial statement estimates andassumptions

The preparation of financial statements in conformity with U.S.generaily accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from these estimates.

Note 2 - Net capital requirements

The Company is subject to the Securities and ExchangeCommission Uniform Net Capital Rule (SECRule
15c3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the "applicable"

exchange also provides that equity capital may not be withdrawn or cash dividends paid if the resulting
net capital ratio would exceed 10 to 1).The Company is subject to a$5,000 minimum capital requirement
under SECRule 15c3-1. Net capital and related capital ratio fluctuate on a daily basis; however, at
December 31,2018, the Company had net capital of $112,393 which was$107,393 in excessof its required
minimum net capital of $5,000. The Company'saggregate indebtedness to net capital ratio was 6.09%at
December 31,2018.

Note 3- Related party transactions

The Company received commissions from PasscoCompanies, LLC,and affiliates of this entity totaling
$15,547,696,from the sale of undivided DSTand LLCmembership interests for the year ended December
31, 2018.

9



PASSCOCAPITAL,INC.

NOTESTO FINANCIALSTATEMENTS

December 31, 2018

Note 3- Related party transactions (continued)

The Company has entered into an expense sharing agreement with PasscoCompanies, LLC,under which
PasscoCompanies, LLCwould be responsible for the rent,utilities, telephone, postage, copies, and office
supplies of the Company. During the year ended December 31, 2018, the Company paid Passco
Companies, LLC$43,897for expenses related to the sharing agreement and $930,000 in consulting fees
not related to the expense sharing agreement.

Note 4- Income taxes

The provision for income taxes for the year ended December 31, 2018, consisted of the following:

Federal $ 43
State 800

$ 843

The Company is subject to taxation in the United States and various states jurisdictions. As of December
31,2018, the Company's tax years for 2014, 2015,2016 and 2017 are subject to examination by the tax

authorities. With few exceptions, as of December 31, 2018, the Company is no longer subject to U.S.
federal, state, or local examinations by tax authorities for years before 2013.

Note 5 - Subsequent events

Management has evaluated subsequent events through February 20, 2018, the date on which the
financial statements were available to be issued.

10



PASSCOCAPITAL,INC.

NOTESTO FINANCIALSTATEMENTS
December 31,2018

Computation of net capital

Total stockholder'sequity $ 172,623

Deduct nonallowable assets (60,230)

Net capital $ 112,393

Aggregate indebtedness

Items included in statement of financial condition:

Other accounts payable $ 6,843

Total aggregate indebtedness $ 6,843

Ratio: Aggregate indebtedness to net capital 6.09%

Computation of basic net capital requirement

Minimum doilar net capital required

Company $ 5,000

6 % of total aggregate indebtedness 456

Minimum dollar net capital required 5,000

Excessnet capital 107,393

Net capital less120%of minimum net capital requirement 106,393

Net capital, asreported in the Company's Part il (unaudited)

FOCUSreport $ 112,393

Seeindependent auditors' report
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PASSCOCAPITAL,INC.

COMPUTATION OF NETCAPITALUNDERRULE15C3-10F THE
SECURITIESAND EXCHANGECOMMISSION

December 31,2018

No material differences were noted between the Company's unaudited filing of Part IIA of the Focus
Report and the computation of net capital noted above.

See independent auditors' report
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PASSCOCAPITAL,INC.

STATEMENTUNDERRULE17A-5(d)(4) OF THE
SECURITIESAND EXCHANGECOMMISSION

December 31, 2018

The audit disclosed no violation of the net capital requirements, financial, and/or record-keeping

problems.There were nomaterial variations in the financial data reported on the unaudited FormX-17A-
S Part IIAdated December 31,2018, with the final audit report attached.

See independent auditors' report
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PASSCOCAPITAL,INC.

COMPUTATION FORDETERMINATIONOFRESERVEREQUIREMENTS
PURSUANTTO RULE15c3-3 OFTHE

SECURITIESAND EXCHANGECOMMISSION
December 31,2018

The Company is exempt from the provisions of Rule 15c3-3 of the Securities ExchangeAct under Section
(k)(2)(i), since it promptly transmits all funds anddelivers all securities received in connection with its
activities as a broker or dealer, and does not otherwise hold funds or securities for, or owe money or
securities to,customers.

See independent auditors' report
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PASSCOCAPITAL,INC.

INFORMATIONRELATINGTO THEPOSSESSIONOR CONTROL
REQ.UIREMENTSUNDERRULE15c3-3 OFTHE

SECURITIESAND EXCHANGECOMMISSION
December 31,2018

The Company is exempt from the provisions of Rule 15c3-3 of the Securities ExchangeAct under Section
k(2)(i), since it promptly transmits all funds and delivers all securities received in connection with its
activities as a broker or dealer, anddoes not otherwise hold funds or securities for, or owe money or
securities to, customers.

Seeindependent auditors' report
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RonaldBlue&Co:

REFORT OF INDEPENDENT REGISTEREDPUBLIC ACCOUNTING
FIRM ON APPLYINGAGREEDUPON PROCEDURES

To the Board of Directors

Passco Capital, Inc.
Irvine, California

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of
1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are

enumerated below and were agreed to by Passco Capital, Inc. and the SIPC, solely to assist you and
SIPC in evaluating Passco Capital, Inc.'s compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7) for the year ended December 31, 2018. Passco Capital, Inc.'s
management is responsible for its Form SIPC-7 and for its compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with standards established by the

Public Company Accounting Oversight Board (United States) and in accordance with attestation

standards established by the American Institute of Certified Public Accountants. The sufficiency of
these procedures is solely the responsibility of those parties specified in this report. Consequently; we

make no representation regarding the sufficiency of the procedures described below either for the

purpose for which this report has been requested or for any other purpose. The procedures we

performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences:

2. Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5

Part III for the year ended December 31, 2018 with the Total Revenue amount reported in
Form SIPC-7 for the year ended December 31, 2018, noting no differences;

3. Compared any adjustments reported in Form S1PC-7with supporting schedules and working
papers, noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers supporting the adjustments, noting no differences: and

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7on which it was originally computed, noting no differences.

Ronald Blue & Co.
CPAs and Comultants, LLP
1551North Tustin Avenue
Suite 1000

SantaAna, CA 92705

phone 714.543.0500
ßrx714.543.1567 RONBLUECPA.CoM



Passco Capital, Inc.
Irvine, California
Page 2

We were not engaged to and did not conduct an examination or review, the objective of which would
be the expression of an opinion or conclusion, respectively, on Passco Capital, Inc.'s compliance with

the applicable instructions of the Form SIPC-7 for the year ended December 31, 2018.Accordingly, we
do not express such an opinion or conclusion. Had we performed additional procedures, other matters

might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

Santa Ana, California
February 20, 2019



PASSCOCAPITAL,INC.

SCHEDULEOF SIPCASSESSMENTPAYMENTS

Check # Check Date Vendor Name Amount

9978 7/31/2018 Securities Investor Protection Corp $ 6,227.40

10508 1/23/2019 Securities Investor Protection Corp 7,707.98
Total payments made



RonaldBlue&Co:

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

PasscoCapital, Inc.
Irvine, California

We have reviewed management's statements, included in the accompanying Passco Capital, Inc's
Exemption Report, in which (1) Passco Capital, Inc. identified the following provisions of 17 C.F.R.
§15c3-3(k) under which Passco Capital, Inc. claimed an exemption from 17 C.F.R.§240.15c3-3: (k)(2)(i)
(exemption provisions) and (2) Passco Capital, Inc. stated that Passco Capital, Inc. met the identified

exemption provisions throughout the most recent fiscal year without exception. Passco Capital, Inc.'s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Passco Capital, Inc.'s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion

on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Santa Ana, California
February 20, 2019

Ronald Blue & Co.
CPAs and Comultants, LLP
1551North Tustin Avenue

suite 1000

Santa Ana.CA 92705

phone 714.543.0500
fax 714.543.1567 RONBLUECPA.COM



Passco Capital, Inc.'sExemption Report

Passco Capital, Inc.(the "Company") is a registeredbroker-dealer subject to Rule 17a-5
promulgated by the Securities and ExchangeCommission(17 C.F.R.§240.17a-5,"Reportsto
be made by certain brokersand dealers").This ExemptionReport was prepared as required by
17 C.F.R.§240.17a-5(d) (1) and (4).To the best of its knowledgeand belief, the Company
states the following:

(1) The Companyclaimed an exemptionfrom 17 C.F.R.§240.15c3-3 underthe provisionsof 17
C.F.R.§240.15c3-3 (k) (2) (i).

(2) The Company met the identified exemption provisionsin 17 C.F.R.§240.15c3-3(k)
throughoutthe mostrecent fiscal year without exception.

I,Thomas B.Jahncke, swear that, to my best knowledgeand belief, this ExemptionReport is
true and correct.

Passco Capital, Inc.

Thomas B.Jahncke, esident

January 25, 2019


